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2024
STATE OF THE INDUSTRY

OVERVIEW

In 2024, the packaging industry is undergoing a significant evolution, fueled by
sustainability, technology, design simplicity, personalization, and health considerations.
These trends are reshaping consumer expectations and creating opportunities for
businesses to gain a competitive advantage in a dynamic market. Sustainable packaging
practices have become increasingly crucial, with brands adopting eco-conscious solutions
such as recyclable materials and lightweight designs to minimize environmental impact. By
embracing sustainability, brands not only meet consumer values but also establish
themselves as responsible stewards of the environment, fostering long-term loyalty and
brand equity.

Moreover, packaging plays a pivotal role in addressing health concerns and wellness trends.
Brands are prioritizing materials that ensure product safety and communicate nutritional
information transparently. This focus on health-conscious packaging not only instills
confidence in consumers but also sets brands apart in a crowded marketplace. Additionally,
the demand for personalized experiences is driving a surge in customized packaging
solutions, from bespoke labeling to interactive packaging experiences. By tailoring
packaging to individual preferences, brands foster loyalty and create a sense of partnership
with consumers, enhancing brand perception and authenticity.

Furthermore, amidst a backdrop of information overload, simplicity in packaging design
has emerged as a powerful tool for capturing consumer attention. Clean lines, minimalist
aesthetics, and intuitive user experiences characterize packaging designs in 2024. Brands
are embracing the "less is more" philosophy to convey sophistication and clarity, forging
deeper emotional connections with consumers. As consumers also prioritize affordability,
brands that implement cost-effective packaging strategies can enhance competitiveness
while delivering value to stakeholders.

As we navigate the evolving packaging landscape, it's evident that sustainability,
technology, design simplicity, personalization, health considerations, and cost-effectiveness
are driving forces shaping industry dynamics. By embracing these trends, businesses can
not only meet evolving consumer expectations but also gain a competitive edge in an
increasingly dynamic market.
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UNDERSTANDING CONSUMER
MINDSETS AND HABITS

The food and beverage industry stands at the intersection of innovation and
consumer demand, where packaging plays a pivotal role in shaping brand
perception and market success. This report delves into the dynamic landscape
of beverage packaging trends, offering insights into consumer behaviors,
creative packaging solutions, and operational challenges within the supply
chain.

Consumer Preferences and Expectations

O—I Today's consumers seek more than just a product; they demand an
experience. Packaging must resonate with their values, preferences, and
lifestyle choices. Consumers are increasingly prioritizing environmentally
friendly packaging materials and practices, driving the industry towards
sustainable solutions.

Connecting with Consumers

O 2 Packaging must provide an engaging experience. From personalized
labels to customized packaging for special occasions, brands are finding

creative ways to make consumers feel seen and valued. Busy lifestyles also
fuel the demand for packaging that offers convenience, portability, and
ease of use, influencing design and format choices.

Cost-Effectiveness

OB In today's market, consumers are still experiencing the impact of inflation,
increasing prices, and decreased purchasing power. Brands will benefit
from optimizing resources and processes to achieve economic efficiency
without compromising the product’s quality or sustainability, achieving a
competitive edge in the market while delivering value to both consumers.
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CONSUMER PREFERENCES
AND EXPECTATIONS

Modern consumers are discerning and value-driven; they crave experiences that
resonate with their lifestyles and values. Packaging serves as the first point of
contact between consumers and brands, influencing purchasing decisions and N
perceptions. Therefore, it's crucial for companies to align packaging designs and A\
4 messaging with consumer preferences. "%

CONSUMER BEHAVIORS

e Consumers are gravitating towards brands that prioritize sustainability
and environmental responsibility. Packaging choices play a significant role
in this regard, with eco-friendly materials such as infinitely recyclable
aluminum cans, recycled plastics, biodegradable paperboard, and
compostable alternatives.

e Mintel's 2024 Food and Drink Trends report states, “42% of US food and
drink shoppers agree that sustainability claims make indulgent treats feel
more permissible.”

e Brands that demonstrate a commitment to sustainability not only
resonate with environmentally conscious consumers but also differentiate
‘ themselves in a crowded market, fostering loyalty and trust.

- e Consumers seek out products that are accessible and inclusive, as well as
prioritize brands that promote diversity, accessibility, and social
responsibility.

' * As health conscious consumers become a larger portion of the market,
brands must prioritize supplying their customers with products that keep
L their well-being in mind in a transparent manner
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CONNECTED PACKAGING

Utilizing packaging and brand-driven experiences to connect with consumers.

CONVENIENCE

In today's fast-paced world, convenience is often a top priority for consumers when it
comes to choosing their products. Packaging plays a crucial role in meeting these needs,
with designs that focus on ease of use and portability standing out among the rest.
Whether it's a resealable cap for on-the-go sipping or a compact size for easy transport,
packaging that prioritizes convenience not only enhances the overall consumer
experience but also helps brands stay relevant and accessible in the competitive market.

MINIMALISM

Simplicity is becoming the hallmark of effective packaging design in 2024. Clean lines,
simple color schemes, and clear messaging dominate packaging aesthetics. This trend
not only appeals to modern consumers who value simplicity and authenticity but also
aligns with the practicality of e-commerce, where concise and easily recognizable
designs stand out amid the digital clutter. Brands are opting for minimalistic designs that
convey a sense of authenticity and transparency. This especially comes into play as
consumers continue to look more closely at ingredients, nutrition, and production
methods.

ENGAGEMENT

From personalized labels to customized packaging for special occasions and interactive
technologies, brands are finding creative ways to make consumers feel seen and valued.
In the digital age, brands must offer engaging experiences with their products by utilizing
tools such as QR codes, interactive websites, influencer collaborations, video content.
Leveraging digital connectivity encourages user-generated content on social media,
fosters meaningful connections, educates consumers, and enhances the overall shopping

experience, driving loyalty and trust.
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COST-EFFECTIVENESS

Consumer behavior is undergoing a
significant transformation as individuals
increasingly prioritize value and seek out
more cost-effective options. This shift is driven
by various factors, including financial
constraints stemming from economic
pressures like inflation and stagnant wages,
as well as a growing awareness of
environmental issues prompting a desire for
sustainable yet budget-friendly products.
Additionally, the trend towards minimalism
and ethical consumption encourages
consumers to invest in fewer, higher-quality
items that offer durability and align with their
values. Empowered by digital tools,
consumers are more informed and deliberate
in their purchasing decisions, gravitating
towards brands that offer transparency,
integrity, and social responsibility. As a result,
brands that can deliver cost-effective options
without compromising on quality or
sustainability stand to resonate strongly with
today's discerning consumers.

Over 30% of consumers More than 50% of Younger generations are
still cite inflation as their Millennials and Gen Zers more likely to live on a
number one economic have said that their paycheck-to-paycheck
concern. budgets have been basis.

impacted due to student
loan payments.
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NAVIGATING THE
SUPPLY CHAIN

The global nature of today's supply chain brings a multitude of risks, from raw
material shortages to transportation disruptions. Any disruption in the supply
chain, whether due to geopolitical tensions, natural disasters, or unforeseen
events like the COVID-19 pandemic, can ripple through the entire production
process, leading to delays and increased costs. Moreover, sustainability concerns
have forced brands to reconsider their packaging materials, transitioning to eco-
friendly alternatives like biodegradable plastics or recyclable materials. While
noble in intent, this shift introduces new challenges, such as sourcing sustainable
materials at scale and ensuring compatibility with existing manufacturing .

processes. | «

STRATEGIES FOR MITIGATION

e Alleviate the stress of material shortages by ensuring access to a diverse array
of suppliers. By diversifying your supplier base, you can reduce the risk - -
associated with relying heavily on a single source. '

|

o Adopt proactive transportation strategies, such as mode shifting, route 1
optimization, and freight consolidation, to help minimize transit times, reduce L
costs, and mitigate environmental impact. bl

e Leverage intermodal transportation solutions, utilize backhauling
opportunities, and negotiate favorable freight rates to optimize shipping
efficiency and enhance supply chain resilience.

With Gamer Packaging’s strategic partnership, brands have access to specialized
packaging and logistics expertise, infrastructure, and resources, enabling brands
to scale operations, penetrate new markets, and navigate regulatory
complexities effectively. Our extensive global network of manufacturing partners
provides multiple avenues for procuring materials and allows us to help ensure a
sustainable supply of packaging for our customers. With out national
warehousing network and complete freight management services, brands can
stock inventory and guarantee supply availability at all times.
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PACKAGING REGULATIONS
AND COMPLIANCE

In addition to supply chain and operational challenges, regulatory compliance
poses a significant hurdle for food and beverage brands. Stringent regulations
govern various aspects of packaging, including material composition, labeling
requirements, and environmental standards.

PFAS REGULATIONS «

Per- and polyfluoroalkyl substances (PFAS),
commonly used in food packaging to
impart grease and water resistance, have .
come under increasing scrutiny due to \
their potential health and environmental
hazards.

PFAS may also be used as processing aids
on food and beverage contact products to
reduce build-up on equipment during the
manufacturing process and increase
efficiency on filling lines. Regulatory bodies
worldwide are tightening restrictions on
PFAS usage, imposing limits on
permissible concentrations and advocating
for alternative, safer materials.

For food and beverage brands, complying
with PFAS regulations entails
reformulating packaging materials or
sourcing PFAS-free alternatives. While this
transition presents logistical and cost
challenges, it is essential for brands to
prioritize consumer safety and
environmental sustainability.
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PCR CONTENT LAWS

In response to growing environmental concerns, governments are enacting legislation to
promote the use of post-consumer recycled (PCR) content in packaging materials. These
laws mandate minimum percentages of PCR content in packaging, incentivizing brands to
adopt more sustainable practices and reduce reliance on virgin materials.

Complying with PCR content laws necessitates collaboration across the supply chain to
source recycled materials reliably and ensure compatibility with existing manufacturing
processes. While incorporating PCR content may initially entail higher costs, the long-term
benefits in terms of environmental stewardship and consumer goodwill outweigh the
investment.

NAVIGATING REGULATORY COMPLIANCE

Prioritizing regulatory compliance enables brands to build trust with consumers,
differentiate themselves in the marketplace, and contribute to a healthier, more sustainable
future for the food and beverage industry. As your packaging partner, Gamer Packaging is
here to help you understand regulations, navigate the packaging process, and ensure our
manufacturing partners are compliant with state-specific laws and regulations. We
guarantee all packaging material quality control and processes meet the highest set of
standards. You can rest assured knowing that if the unexpected happens, we're here to get
you back on track.
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WHO WE ARE

Gamer Packaging, Inc. is full-service packaging distributor with over 35 years of experience. Our
services range from initial packaging design and sourcing to delivery at manufacturing and co-
packing facilities, covering all your supply chain needs.

HOW WE SERVE

Our comprehensive, customized packaging services cover everything you need for an
unparalleled experience that's unique to your business.

DECORATING SERVICES FINANCING

With our flexible financial
resources and solutions, your
business goals are possible.

-@- Our team will turn your brand

@ vision into reality with our
E turnkey decorating and

secondary packaging services.

DESIGN & ENGINEERING QUALITY ASSURANCE

We handle every detail from E/ Our team of is here to resolve
& initial concept, technical _ any unexpected issues and

drawings, and prototyping all ensure your packaging meets

the way to mold creation. the highest quality standards.
SOURCING LOGISTICS
/ 8 \ We source from manufacturers Gamer offers creative
8®8 worldwide to produce your | 3 E ﬁsl warehousing programs and

stock or custom packaging logistics services, delivering
design. your product when you need it.

CONTACT Us To Q) gamer@gamerpackaging.com

612.788.4444

GET STARTED —————
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Questions? Contact us today
at 612.788.4444 or email us at
gamer@ gamerpackaging.com




